
SMSFs & property 
development

Emerging risks

There has been an increase in the 

number of SMSFs entering into 

arrangements where real property 

is purchased and developed to 

subsequently be sold or rented 

out. Such investments can help 

the fund build up its wealth more 

quickly than other forms, and 

from a tax standpoint, any rent or 

eventual capital gain may enjoy 

concessional tax treatment.

Engage an unrelated property developer. The

Undertake the development itself. 

Invest in an ungeared related unit trust or

company.

Superannuation Industry (Supervision)

Regulations

Through unrelated unit trusts.
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Collateral purposes.

Related party loans/financial assistance.

Operating standards.

Limited recourse borrowing arrangement. An

In-house assets.

Taxation.
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